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CONTEXT OF THE REGIONAL DEVELOPMENT IN MOLDOVA  
 

The Republic of Moldova (RoM) is a landlocked country situated in Eastern Europe 

between Romania and Ukraine. Formerly part of the Soviet Union, following 

independence in 1991, the country faced severe economic and social decline. Alongside 

the disruption to the economy, a number of regional imbalances emerged in the post-

independence period.  

 

Currently, effective regional development (RD) institutions became a priority for the 

Moldovan Government which is committed to raising living standards in the regions 

outside the capital city that suffered significant economic and social decline following the 

break-up of the Soviet Union.  

 

Under the country’s RD legislation, the state is divided into six development regions (DRs): 

North, Centre, South, Chisinau, Gagauzia and Transnistria. In the first three regions, RD 

institutions were created in 2010 and are now fully operational with around 16 staff working 

for each Regional Development Agency (RDA). In Gagauzia, a RDA is currently under the 

opening procedure and a decision has not been taken yet regarding the timing of the 

opening of RDAs Chisinau and Transnistria regions. 1  

 

 

 

 

 

                                                           
1 There are specific reasons behind the delay in opening regional institutions in the latter three regions. Chişinău, the capital city, has 
a more developed business environment and is therefore not a priority. Transnistria is not controlled by the RoM authorities. For these 
regions, RD institutions have to be created in the near future, according to the law or legislation.  
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While RD institutions take many different forms 

from country to country, the Moldovan legislation 

defines an RDA as a “public non-commercial 

institution”, subordinated to the implementing 

authority of the RD policy, created for the 

implementation of the regional development 

strategy (RDS) and regional operational plan 

(ROP). The literature on RD generally describes 

RDAs as being “any publicly-financed institution, 

outside the mainstream of central and local level 

government administration” that aims at promoting 

economic development at the regional level in 

priority areas (Haklier, Danson and Damborg, 

1998:17).  

 

 

 

Whilst the role of the central authority is to elaborate policies at the national level and to 

deal with inter- and intra-regional disparities, a regional institution charged with supporting 

economic growth can bring several advantages. First, a body at this level will be better 

placed to develop strategies that address the problems of the region. Second, a relatively 

autonomous body will reduce direct political influence at this level. Third, RDAs can target 

specific priorities and make their areas attractive from the growth and investment point of 

view in order to stimulate competitiveness (idem, pp.18-20). 

 

In Moldova new regional institutions were set-up in 2009. At the national level, the National 

Co-ordination Council of Regional Development (NCCRD), the Ministry of Regional 

Development and Construction (MRDC) and the National Fund for Regional Development 

(NFRD) were the institutions established to manage the drafting of rules, regulations and 

strategic issues regarding RD. At the same time, new regional level institutions were also 

established at the regional level: Regional Development Councils (RDCs) and RDAs. 

Their main role is the implementation of the RD policy in their respective geographical 

areas. At the local level, the pre-existing local authorities (districts and communities) were 

to be involved in the implementation of the RD policy even if they were not mandated by 

the law as the bodies directly managing it. Thus, decision-making competencies are to be 

shared amongst a variety of actors located at different territorial levels, in this way 

empowering and mobilising sub-national actors. This is the first set of RD institutions in 
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Moldova and they were developed to meet the specific challenges of post-Soviet 

economic and social decline. 

 

Despite the fact that the law on RD was approved in December 2006, RD policy in 

Moldova is, de facto, only three years old. In 2010 significant progress in the 

implementation of RD policy took place following the election of a new coalition 

government that was more committed to a decentralised approach to development. The 

institutional solutions aim to support the objectives provided by the law on RD, which are 

to: a) achieve balanced, sustainable socio-economic development for the entire territory 

of the Republic of Moldova; b) reduce inter- and intra-regional imbalances in the socio-

economic development levels; c) strengthen financial, institutional and human 

opportunities aimed at socio-economic development of the regions; d) support Local 

Public Administration (LPA) authorities and communities with the aim of socio-economic 

development the localities and coordinating action between these and the national, 

sectoral, RD strategies and programmes. 


