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DEVELOPMENT OF REGIONS OF AZERBAIJAN 

 IN THE FALL OF OIL PRICES 
 

 

Despite the drop in oil prices, Azerbaijan's economy continues to grow. In the first nine 

months of 2015, Azerbaijan's GDP grew by 3.7% and real growth of non-oil sector 

amounted to 6.4%, which was the result of the country's diversification policy. 

 

Nowadays the main question becomes effective disbursement. This issue is discussed 

in the first year, but it is no coincidence that the relevance of this issue has increased in 

2015. In early 2015, the President of Azerbaijan Mr. Ilham Geydar Aliyev touched upon 

the economic questions in his speech at the conference on the results of the first year of 

implementation of "State Program on Socio-Economic Development of Regions of 

Azerbaijan Republic in 2014-2018 years". 

 

State budget revenues for 2015 are projected at 19.438 billion manat, expenses - 21.1 

billion manat. The deficit of the State budget is approved in the amount of 1,662 billion 

manat. But before the end of the year may reduce costs, public investment the country 

will be reduced, which could become an obstacle to the growth of non-oil sector, and 

ultimately for the development of regions of Azerbaijan. 

 

In the State Budget for 2016  revenues are forecasted at 14.566 billion manat, which is 

25.2 % of GDP, while expenditures - 16.264 billion manat (28.2 %). The budget deficit 

for 2016 is forecast at 1 698 million manat, or 2.9 % of GDP [its volume is set at 57.7 

billion manat. 

 

Budget revenues in 2016 as compared to the expected rate for 2015 will be reduced by 

25.1 %, and the actual index in 2014 will decline by 20.84 %. State budget expenditures 

compared to 2015 [taking into account expectations] will be reduced by 22.9 %, and 

from 2014 year - by 13.07 %. 

 

Next year is expected to reduce the share of oil sector in general revenues to 53.5 % 

compared to the expected 2015 level of 65.3 %, while in 2014 the figure was 66 %. 

 

If the current trend of reducing oil revenues will remain, at the subsequent stages, public 

investment will be further reduced. And this in turn will cause a decrease in economic 

activity in the country. Because the main point of repulsion for the development of non-

oil sector and regions in Azerbaijan in recent years, public investment, soft loans 
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allocated by the state, thereby creating new industrial areas, industrial enterprises, 

infrastructure development and agriculture. 

 

In the current environment way out is to improve the business environment, the 

development of free enterprise, to create conditions for competition, antitrust measures, 

promoting initiatives in the field of small and medium-sized businesses. 

 

The Government of Azerbaijan is planning to take serious steps to improve the business 

environment and to give impetus to the development of entrepreneurship. 

 

To this end, the President of Azerbaijan instructed the Cabinet of Ministers of 

Azerbaijan to develop a mechanism of checks and free for two years from all tests 

(except tax) for small and medium-sized businesses. Another step is to streamline the 

number of licenses for economic activities and the issuance of one of the authorized 

government agency. 


