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GLOBAL TRENDS IN RENEWABLE ENERGY INVESTMENT 
 

In 2016, the advance of renewable energy slowed in one respect, and speeded up in 

another. Investment in renewables excluding large hydro fell by 23% to $241.6 billion, 

but the amount of new capacity installed increased from 127.5GW in 2015 to a record 

138.5GW in 2016. Together, the new renewable sources of wind, solar, biomass and 

waste, geothermal, small hydro and marine accounted for 55.3% of all the gigawatts 

of new power generation added worldwide last year. More solar gigawatts were added 

(75GW) than of any other technology for the first time. A major reason why installations 

increased even though dollars invested fell was a sharp reduction in capital costs for 

solar photovoltaics, onshore and offshore wind. On a less positive note, there were 

clear signs as 2016 went on of slowing activity in two key markets, China and Japan. 

 
Figure 1. Globak new investment in renewable energy by asset class, 2004-2016, 

$bn. 

Source: Global Trends in Renewable Energy Investment 2017. Frankfurt School-

UNEP Centre/BNEF. 2017. UN Environment, Bloomberg New Energy Finance. 

 

Figure 1 shows the trend of global new investment since 2004 in renewable energy 

(excluding large hydro-electric projects of more than 50MW). The dollars committed 

per year increased roughly fivefold from the start of the period until 2010, and have 

since oscillated between $234 billion and $312 billion. The 2016 investment total was 

mailto:linasconst@gmail.com


once again in that range, although it was down 23% from the record established in 

2015. The drop between 2015 and last year is, in fact, the sharpest seen at any time 

in that sequence. 

 

At the start of 2016, the prospects for R&D investment in renewable energy could 

hardly have looked better. Almost 200 countries had just signed the Paris climate 

accord, widely seen as a historic turning point that should assure trillions of dollars of 

investment in renewable energy over the coming decades.  
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