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INVESTMENT STRATEGIES: CHALLENGES FOR BUSINESS 

 

 

An investment strategy is an investor's plan of attack to guide their 

investment decisions based on individual goals, risk tolerance and future needs for 

capital. The components of most investment strategies include asset allocation, buy 

and sell guidelines, and risk guidelines. 

 

Investment strategies can differ greatly from a rapid growth strategy where an investor 

focuses on capital appreciation to a safety strategy where the focus is on wealth 

protection. The most important part of an investment strategy is that it aligns with the 

individual's goals and is closely followed by the investor. 

A portfolio management strategy that attempts to maximize returns by taking a 

relatively higher degree of risk. An aggressive investment strategy emphasizes capital 

appreciation as a primary investment objective, rather than income or safety of 

principal. Such a strategy would therefore have an asset allocation with a substantial 

weighting in stocks, and a much smaller allocation to fixed income and cash.  

 

Aggressive investment strategies are especially suitable for young adults because their 

lengthy investment horizon enables them to ride out market fluctuations better than 

investors with a short investment horizon. Regardless of the investor’s age, however, 

a high tolerance for risk is an absolute prerequisite for an aggressive investment 

strategy. 

 

The aggressiveness of an investment strategy depends on the relative weight of high-

reward, high-risk asset classes such as equities and commodities within the portfolio. 

An asset allocation strategy that seeks to maximize capital appreciation, or the 

increase in value of a portfolio or asset over the long term.  

Portfolios with the goal of capital growth consist mainly of equities. The exact 

proportion of equities to the total portfolio will vary according to the individual investor's 

investment horizon, financial constraints, investment goals and risk tolerance. 

 

In general, a capital growth portfolio will contain approximately 65-70% equities, 20-

25% fixed-income securities and the remainder in cash or money market securities. 

While seeking high returns, this mixture still somewhat protects the investor against a 

severe loss in portfolio value if the higher-risk equity portion of the portfolio takes a 

plunge. 
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